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PROFESSIONAL ACCOUNTING FIRM
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& Personal and Corporate Tax G (905) 321-7611
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GREATER TORONTO REAL ESTATE

MARKET IN FEBRUARY 2025

By : JOE KAWALIT, Broker
Last week wrapped up
quietly in the bond market:
Canada’s 5-year yield
dipped slightly (down 2
bps).

The U.S. 5-year held steady
as markets stayed optimis-
tic after Powell’s recent
inflation comments.

But don’t get too comfy—an-

By : JOE KAWALIT, Broker
iPro Realty Ltd., Brokerage
Home buyers continued to
benefit from substantial
choice in the Greater Toron-
to Area (GTA) resale market
in February 2025. Home
sales last month were down
in comparison to the same
period last year, while listing
inventory remained high,
providing substantial negoti-
ating power for homebuyers.
GTA REALTORS® reported
4,037 home sales through
TRREB’s MLS® System in

alysts are warning that

central banks could sound
more hawkish in the coming
months if inflation expecta-

tions creep up.

Desjardins expects tougher

talk ahead, while Oxford

Economics is already
calling for a Canadian reces-

sion by mid-2025 due to
trade tensions.

February 2025 — down by
27.4% compared to February
2024. New listings in the
MLS® System amounted to
12,066 — up by 5.4%
year-over-year. On a seasonal-
ly adjusted basis, February
sales were down
month-over-month compared
to January 2025.

The MLS® Home Price Index
Composite benchmark was
down by 1.8% year-over year
in February 2025. The aver-
age selling price, at
$1,084,547, was down by

EXPECTATIONS REGARDING INTEREST

Key Questions Moving
Forward:

Will rate hikes sneak in
before inflation rises or a
recession hits? Unlikely for
now, but plenty of data is
still to come before the
BoC'’s April 12 meeting.

Will U.S. tariffs land on April
2 or get kicked down the
road again? Talks are ongo-

WHAT DOES IT REALLY MEAN TO BE

2.2% compared to February
2024. On a month-over-month
basis, the MLS® HPI Compos-
ite and the average selling
price edged lower after
seasonal adjustment.

-Market Stats Quick Overview
(Data compared to February
2024):

-Total Sales: 4,037 27.4%
-Avg Sold Price: $1,084,547
2.2%

Avg DOM: 28 days 12%

New Listing: 12,066 5.4%

ing, but no major break-
throughs yet.

Current Market Odds:

BoC (Apr 16): 38% chance
of a 25 bps cut | 62% no
change

Fed (May 7): 13% chance of
a 25 bps cut | 87% no
change

PALESTINIAN-CANADIAN IN 2025

By: Ibrahim Tamari
What does it mean to be
Palestinian-Canadian in
20257

What does it mean to be
human, confronted by
attachments to a distant
homeland. To an idea that
lives deep within your very

ly visited Palestine, but the
news cycle feels so very
real. The pain and suffering
is more than just palpable.
Canada always feels like
home but the war made me
confront something new,
the identity of the self, the
crisis of vision, the anticipa-
tion of peace, the authentic
prayer for a cessation of
hostilities.

So what does it mean to
really be Palestinian-Canadi-
an? It is to love two places
at once, it is to know that
the future always contains a
genuine semblance of hope.
It is to ignore the pessimism
and to be passionate about
life. To be Palestinian-Cana-

being. | have never physical- § -
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dian is to be entwined in the
lovely divisions, to find a
wholesome sentiment in the
bridging of differences. It is
to understand things better
in English but to feel a
desire to know Arabic better
too.
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And it’s okay, it’s okay to
feel like you belong to two
different places at once. It’s
okay to feel the suffering
and experience the bless-
ings all at once. It’s okay to
embody the feelings of
momentary fracture. It’s

ﬂh.

okay to feel the remnants of
guilt deep within your
consciousness. At the end
of the day you are human,
we are all human, you just
happen to be a human that
loves Canada and Palestine
all at once
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A TRADE WAR INVOLVING THE UNITED
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STATES, CANADA, AND MEXICO
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Written by Atif Kobrosi

A trade war involving the
United States, Canada, and
Mexico began on February
1, 2025, when U.S.
president Donald Trump
signed orders imposing
near-universal

tariffs on goods from the
two countries entering the
United States. The order
called for 25 percent tariffs
on all imports from Mexico
and all imports from
Canada

except for oil and energy,
which would be taxed at 10
percent.

In response to the initial
order, then-Canadian Prime
Minister Justin Trudeau said
Canada would retaliate with
immediate 25 percent tariffs
on CA$30

billion (US$20.6 billion) of
American exports, which
would expand to CA$155
billion (US$106 billion) after
three weeks. Mexican
president Claudia
Sheinbaum said Mexico
would enact tariffs and
non-tariff retaliation against
the United States.

Both leaders negotiated a
one-month delay for the
tariffs with the U.S. on
February

3, one day before they were
set to take effect, and
agreed to increase border
security with the United
States. The U.S. tariffs
entered force on March 4;
Canada's retaliatory tariffs
began simultaneously,
while Mexico said it would
announce its retaliation on
March 9. On March 6,
Trump delayed tariffs on
goods compliant with the
United States—Mexico—Can-
ada Agreement (USMCA)
until April 2, which accounts
for about 50 percent of
imports from Mexico and 38
percent of imports from
Canada.

Trump said the tariffs are

intended to reduce the
U.S.'s trade deficit with
Canada and Mexico and
force both countries to
secure their borders with
the U.S. against illegal
immigration and the illegal
smuggling of fentanyl
analogues.

Adding insult to injury
Trump has said Canadian
annexation as the 51st
state would

remove the threat of tariffs.
Both Canada and Mexico
said that U.S. tariffs violate
the USMCA, a Free Trade
Agreement ratified by the
three countries in 2020
during Trump's first
presidency updated the
NAFTA trade agreement
ratified in

1994..

Economists agree that the
the tariffs would likely
disrupt trade between the
three countries, upending
supply chains, increase
consumer and producer
prices across

North America exacerbating
inflationary pressures that
were just beginning to
moderate, and create
unemployment in the three
countries.

The Economics of the
Trade War

The bilateral trade relation-
ship between the United
States and Canada is one
of the world's largest. In the
first nine months of 2024,
Canadian government data
estimated that CA$800
billion (US$550 billion) of
goods crossed the Cana-
da-U.S.

border. More than 70
percent of Canadian
exports go to the United
States. The

countries' energy and
automotive markets are
both highly integrated, and
Canada is the U.S.'s largest
supplier of steel.

Trump cites a trade deficit
with Canada in the order of
$200 billion. That is a

highly exaggerated number.
Actually, as of November
2024, the U.S. government
estimated the United
States' trade deficit with
Canada to be US$55
billion. This

deficit is primarily driven by
American demand for
Canadian oil; when oil
exports are excluded, the
U.S. has a trade surplus
with Canada.

Roughly 60 percent of oil
imported by the U.S. is
sourced from Canada, and
Canada is the largest
supplier of U.S. energy
imports and second-largest
recipient of U.S. energy
exports. The increased
value of U.S. imports from
Canada is partially a result
of the Russian invasion of
Ukraine in 2022, which
created global market
instability and raised energy
prices. Cars, trucks, other
vehicles, and auto parts
constitute 27 percent of
Canadian exports to the
United States. Lumber,
potash and dairy products
are also large Canadian
exports to the US, while
Canada imports equipment,
computers, mineral fuels,
vegetables (67% of all
vegetable imports, and 36%
of Canada’s fruit imports).
Trade agreements

NAFTA eliminated almost
all tariffs on trade between
the three countries.] NAFTA
countries and has been
described as a source of
political division. In the
U.S., it caused offshoring
as U.S. companies relocat-
ed their businesses to
Mexico for

cheaper labor, harming
American factory towns and
workers. The backlash to
free trade allowed candi-
dates like Donald Trump
supporting protectionist
policies to rise to promi-
nence in U.S. politics.
However, many parts of the
U.S. benefited

from NAFTA's increased
trade and economic
activity. In 2020, during
Trump's

first term as U.S. president,
NAFTA was replaced by the
United States—Mexico—
Canada Agreement
(USMCA), primarily
because Trump disagreed
with NAFTA. Changes
between NAFTA and the
USMCA were largely
cosmetic; the new agree-
ment maintained zero
tariffs on most products
traded across the U.S.,
Canada, and Mexico, but
allowed certain tariffs to be
imposed for national
security matters.

On March 13, the World
Trade Organization (WTO)
informed its member
nations of Canada's formal
request to initiate dispute
resolution proceedings
against the United States.
The request concerns tariffs
imposed by the U.S. on
Canadian steel and alumi-
num products, which took
effect on March 12. Canada
argues that these meas-
ures, which include a 25%
tariff on steel and a 10%
tariff on aluminum,

violate the United States'
commitments under the
1994 General Agreement
on

Tariffs and Trade (GATT).
By seeking WTO interven-
tion, Canada aims to
address what it considers
unfair trade practices by the
U.S. in relation to these
newly implemented tariffs.
Stock market

The trade war led investors
to fear that tariffs could
create inflation by causing
rises in both manufacturing
costs and consumer prices,
leading to volatility in the
U.S. stock market. On
March 3, after Trump
confirmed the imposition of
tariffs on Canada and
Mexico, as well as the
increase of tariffs on China
from 10 percent to

20 percent set to take place
the same day, the U.S.
stock markets dropped
considerably: the S&P 500
index fell by 1.8 percent,
while the Nasdag-100 index
fell by 2.6 percent. By
March 6, the S&P 500 had
lost almost all of its gains
since November 2024.

On March 9, Trump
declined to say whether his
policies could lead to

a recession in the United
States. He said in an
interview with Fox News
that it would take time to
see the payoff from his
policies, but that they would
ultimately be worthwhile,

saying "If you look at China,
they have a 100-year
perspective. We

have a quarter. We go by
quarters, and you can’t go
by that. You have to do
what's right."[102] The next
day, the S&P 500 dropped
an additional 2.7
percent—its largest
single-day drop of
2025—and the Nasdaq by
4 percent. On March 10,
the

S&P 500 fell by 1.4 percent,
pushing it into a correction,
which is defined as a fall

in a stock market index of
over 10 percent from its
peak; the S&P 500 was
10.1

percent lower than its
record high,] which was on
February 19. The market's
losses

were equivalent to over
US$4 trillion in value;] the
Nasdag-100 and Russell
2000 indices had already
entered corrections.

In Canada and Mexico,
stock markets were more
stable. By March 6,
Mexico's most prominent
stock market index, the
indice de Precios y Cotiza-
ciones, had risen 6 percent
since the beginning of
2025. Canada's benchmark
index, the S&P/TSX,

was almost the same level
at which it began the
year.[4]

Impacts on Inflation
and Employment

The trade war is expected
to significantly disrupt trade
between the United States,
Mexico, and Canada and
upend supply chains across
North America. Many
economists have expressed
skepticism over the
effectiveness of Trump's
strategy in

imposing tariffs, and many
have said that increased
tariffs would raise the prices
of consumer goods in the
U.S. and worsen the
country's cost-of-living
crisis.increase in Canada
for even domestically
produced products,
especially if the

tariffs cause economic
difficulties for smaller
businesses. Canadian
companies

being unable to sell their
products to Americans at
the same volume would
also

cause some of them to cut
workers, scale back, or
even shut down

entirely. Canada's mineral
processing industry will
likely be significantly
harmed

by the tariffs.




