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Adnan Bihnan

Brought to you by Adnan
Bihnan FCIP, Insurance Advis-
er with Co-operators insurance

The RRSP deadline for 2024 is
February 29, 2024

Why contribute before the
deadline? RRSP contributions
made before the deadline can
help lower your taxable income,
which may result in a tax refund
after you’ve filed your

2023 taxes.

What if you miss the RRSP
deadline? You can still make
RRSP contributions, but your
contributions won’t be tax-de-
ductible until the following tax
year (2024).

How much can | contribute to
an RRSP?

You're allowed to contribute up
to 18% of your previous year's
earned income, up to a
maximum amount set each
year by the Income Tax Act and
Regulations. You can also
carry forward any unused
contribution room from previous
years.

Where can | find my RRSP
contribution limit?

The Notice of Assessment that
the Canada Revenue Agency
(CRA) sends to you each year
after processing your tax return
shows your RRSP contribution
limit. This includes any

unused contribution room from
previous years. You can also
sign in to your CRA account

to view your limit on your
Notice of Assessment.

Who can make an RRSP
contribution?

As long as you have contribu-
tion room, you can make an
RRSP contribution until the end
of

the year you turn age 71.
When can | make an RRSP
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contribution?

If you have contribution room,
you can contribute at any time
— either in a lump sum or by
making periodic contributions
throughout the year.
Contributions made in the first
60 days of the year can be
used towards the previous
year’s

or current year’s contribution
amount. The date usually falls
around March 1 of the
following year (since 2024 is
leap year it will be 29 February,
if the 60th day falls on a
Saturday, Sunday or public
holiday). The government has
also extended the deadline
when

natural disasters have occurred
that could have interfered with
people making their RRSP
contributions (like the Quebec
ice storm in 1997-1998).

The key to a healthy RRSP is
to start early and establish a
regular savings schedule. The
longer your RRSP contributions
are invested, the longer they
will have to grow. Investing
smaller amounts regularly
reduces the stress of coming
up with a lump sum, or worrying
about what the markets are
doing when you put a lump sum
in your RRSP.

What if | can't contribute the full
amount allowed?

You have a couple of
options if you don’t have
the cash on hand to con-
tribute the full

amount you’re allowed:

You can carry your unused
contribution room forward,

or you can
take out a loan.

You're allowed to carry
forward any unused contri-
bution room indefinitely. It
simply gets

added to your RRSP contri-
bution limit, and you can
use it at any time before
the end of the

year you turn age 71.
Depending on your person-
al financial circumstances
and goals, you may want
to look at the

options for taking full
advantage of your contribu-
tion room sooner rather
than later.

What are some ways to
increase my RRSP contri-
butions?

There are a few ways to
do this:

1. You can borrow funds to
contribute to your RRSP,
and then use your income
tax refund

to pay the loan.

2. You can establish a PAC
(pre-authorized chequing)
where monthly contribu-
tions are

made into the RRSP, as
smaller amounts can be
easier to manage than a
lump sum

contribution.

3. Increase the monthly
contribution annually by
the percentage of your
annual salary

increase. This way you're
always increasing the
amount you save to
achieve your

retirement goals.

Other vehicle of invest-
ment besides RRSP is
TFSA account, unlike
RRSP the funds not
supposed to be with with-
drawn till age 71 with
exception of first-time
homebuyers (with

certain limits and condi-
tions) Funds saved in
TFSA can be withdrawn
any time with no tax
implications. the contrition
limit for TFSA in 2024 has
been increased from
$6500 to $7000

per year, with this new
limit a person who starts
TFSA account for the first
time has limit

up to $95000.

Again the key with these
saving is starting early
even with small amount
and be disciplined

to keep contributing regard-
less of your financial situa-
tion this will put in solid
financial

ground to face any unex-
pected financial emergen-
cies and be better
prepared for your
retirement.

On this or any investment
or insurance subject con-
tact Adnan Bihnan @ 647
991 1632 or

email adnan_bihnan @co-
operators .ca

Will take this opportunity
to wish our readers:
Happy, Healthy, Joyful,
Peaceful and prosperous
2024
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