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1-800-267-6939
-1-800-959-8281
1-800-9595525

1-613-952-3741
Foreign Affairs and International Trade Canada. . 1-800-267-8376
Canada Pension Plan (CPP) 1-800-277-9914
Business Name Search, Registration, & Renewal . 1-800-565-1921
1-866-668-8297
1-800-885-5768

Canada Revenue Agency..

Individual income tax enquiries. .. .. .. .

Businesses and salf- employed individuals.
International Tax Service Office

Ministry of Revenue [ON}...
Ministry of Consumer Services{ ON) ...

Ministry of Energy (ON) 1-888-668-4636
Ontario Warks (welfare) 905-793-3200
Enbridge .. o 1-877- ENBBRIDGE
Enersource 805-273-2574
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Contact Us:

< info@alaaimmigration.ca Office:+1 289-374-6417 Alaa Immigration Services
&> www.alaaimmigration.ca Cell: +1 437-929-2260 € +1 437-929-2260

9 90 Burnhamthorpe Road West, Suite 1400, Mississauga, ON, L5B 3C3, Canada

RENOVATIONS

IR
Lahib Elias

Cell:647-701-9014
Bus:905-949-0070

Broker

BUYING, SELLING , LEASING ...
RESIDENTIAL AND COMMERCIAL

Al Ciljlésll pali g clpii g 2u o
Aylaill Gillagll g
Apldell Cilisill Juuall Auusia ps @

gl glgil Jual pal gogi @

WE PROVIDE QUALITY BUILDING
AND RENOVATIONS SERVICES FOR
RESIDENTIAL AND COMMERCIAL |
(15 YEARS OF EXPERIENCE)
- COMPLETE BASEMENT FINISHING
- POTLIGHTS
- BATHROOMS
- LIVING ROOMS
- PAINT
- KITCHEN
- FLOORING -TILE, LAMINATE
AND HARDWOOD
- PLUMBING
- LIGHT ELECTRICAL WORK
- DRYWALL AND PAINT
- EXTERNAL INTERLOCK, DECK BUILDING
- DRIVEWAY AND WALKWAYS - CONCRETE,
INTERLOCK
- STONE WALLS iy
- STAIRCASE INSTALLATION OR REFINISHING z ‘

CALL AHMAD FOR QUOTATION:

416.854.3044 OR 1(226)222.2233
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Bihnan Insurance Inc

Brought to you by Adnan
Bihnan FCIP, Insurance Adviser
with

Co-operators insurance

Part 2 of the article from
the previous issue

How much does disability insur-
ance cost?

As a rule of thumb, disability insurance
can cost between 1 — 3% of your
annual income. The premiums can be
made monthly, quarterly or annually.
What factors affect the cost of
disability insurance?

The actual cost of disability insurance
depends on a few factors:

Age. Like most other life and iliness
insurance products, age matters. The
younger you are, the lower the risk of
experiencing a disability and therefore
the lower the cost of protecting you
against it..

Gender. Actuaries have determined
women file more disability claims and
are

likely to have more expensive claims
(from an insurer’s point of view) as they
may be out of employment for longer
periods of time. As per Stats Canada,
15% of women — compared to 12% of
men — aged 15 or older reported having
one or more disabilities that limited
them in their daily activities in 2012.
For the same age, 61% of women with
disabilities participated in the labour
force

while 63% of men with disabilities were
working. All other factors being equal,
women may pay almost 40% higher
disability insurance rates than men.
This is quite a contrast to life or auto
insurance rates, where the pricing
advantage

is firmly with women.

Smoking Status. Smoking (or tobacco
use) is the leading risk for disability
and premature death in Canada,
causing 45,000 deaths annually. A
tobaccofree

lifestyle has huge health benefits and
even bigger insurance premium
benefits. If you are willing to butt out,
you may save yourself from some
premium.

Health. Similar to other life and illness
insurance policies, insurance
companies look at your recent and past
health history to establish whether
they can offer disability insurance and
the price at which they should offer.
Therefore you should apply for disabili-
ty insurance when you are in good
health and free of any disabilities.
Occupation. Premiums are usually
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Disability Insurance,
What you need to know!!

based on the type of occupation a
person

has and the perceived level of risk. A
high-income earning professional doing
the majority of their work inside an
office has a lower premium compared
to a manual labourer or skilled trades-
man.

Can the type of insurance policy
affect my premium rates?

Of course! The cost of disability
insurance also depends on certain
variable

factors you choose when you start the
policy: the benefit amount, the waiting
period, the benefit period, and the
classes of disability we mention later in
this guide (own, regular, and any).
Benefit Amount. The amount of cash
you receive as your monthly benefit. It
depends on your current income and
occupation class but is generally
offered

between 60-80 percent of your monthly
take-home pay, up to a pre-defined
maximum. If you buy your own policy
and pay for premiums with your
after-tax dollars, your benefits will not
be taxed, so a 60-80 percent coverage
benefit

could help replace most of your current
monthly take-home pay. The higher
your benefit amount selection, the
higher the premiums.

Waiting Period ( Elimination Period).
This is the period of time between the
start of your disability and the start of
the benefit payment period. During the
waiting period, you are paying for your
needs out-of-pocket. Most long-term
disability policies will allow waiting
periods of 30, 60, 90, 120, 180 and 365
days, although 120 days is the most
commonly selected period. The longer
your waiting period the lower you will
pay in premium. Why? Most disabilities
are resolved within the first few months
( such as broken bones, back issues,
short term ilinesses); the longer the
waiting period, the less likely an insurer
will have to start paying out on a claim.
Benefit Period. This is the length of
term of your benefit, or how long you
will

receive the benefit payment. Common
term lengths are 2 years, 5 years, or
until age 65. The longer your chosen
benefit period, the higher your premi-
um.

Disability Definition. This is the most
important criteria for defining the cost
of your disability insurance and can

- = \}\ '
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even determine whether or not you will
be considered eligible to receive
benefits.

To get an idea of how these factors
influence the price of a policy, play
around

with the sliders on our disability
insurance calculator.

Different definitions? What are
the different disability

definitions?

There are three different kinds of
disability insurance you can purchase.
Own,

Regular, and Any. Despite their
sounding like different kinds of petrol,
choosing disability insurance is not like
going to the gas station.
Own-Occupation. A policy with an
own-occupation definition protects your
ability to work in your specific profes-
sion. You will be eligible for benefits if a
disability prevents or limits you from
performing the duties of your pre-injury
occupation. There are no restrictions:
for instance, you can continue to
receive benefit payments even if you're
able to work in another occupation or
in any other capacity. This definition is
usually offered to professionals that
have made a significant investment in
their occupation, including years of
training and acquired experience e.g.
surgeons, lawyers, accountants, senior
corporate professionals, etc. Given the
generous occupation definition, this
type of policy is associated with the
highest premiums and typically only
available for specialized professions.
Regular-Occupation. A policy with a
“Regular Occupation” definition also
protects your ability to work in your
pre-injury occupation or one fitting your
experience and level of education.
Though it sounds similar to ownoccupa-
tion there is one critical caveat. If you
choose to work in a different
occupation, your benefits will be
reduced, or fully withdrawn. To put it
differently, to claim under this policy,
you can collect full benefits for as long
as you are disabled and unable to
perform essential duties of your
pre-injury occupation, but you can’t
choose to take up any other compara-
ble job.

Any-Occupation. This is the most
stringent definition of disability that can
be covered in a disability insurance
policy. Under this type of policy, you
may be ineligible to receive benefits if
you can work in any other job. You may

s

not even be working, but if you are
deemed to be able to work, you will not
be eligible for benefits under a policy
with this definition. Therefore, anyoccu-
pation policies typically have the lowest
premiums.

This can get a little confusing so let’s
use an example. Let’s say you’re a
surgeon and have gone through the
years of education and training
required.

Through some unfortunate turn of
events, you lose your pinky finger after
a random shark attack. Bad luck; we
know.

If you have own-occupation disability
insurance, you are now entitled to your
full benefit. Though you can still
perform many other duties in the
medical field, a surgeon needs their
pinky for those tricky sutures and
scalpel work.

If you have regular-occupation disabili-
ty insurance you do not receive your
full benefit or in most cases any at all.
You can still perform many roles in the
medical field, change your specialty, or
teach without the full use of your hand.
How much disability insurance cover-
age can | get?

Specialized pricing and policies are
available for the ballers out there...

But for most of us, the maximum
coverage amount for disability
insurance is

based on your age, occupation class,
income and any limitations of the
underlying product. Disability policies
from employers, groups, or even one
you purchase personally all coordinate
— unlike other insurances — so buying
more will not get you more coverage
than you are eligible for overall.
Insurance companies coordinate
benefits with each other to make sure
you are only paid out your maximum
eligibility, so if you buy more than your
income can justify you may be overpay-
ing. For qualified professionals seeking
coverage, the monthly benefit can
range

from $500 to as high as $25,000 a
month depending on your specific
occupation and current income levels,
or even more for highly specialized
cases.

To Be continued in the next issue

On this subject , or any other insurance
related matter contact adnan
bihnan@cooperators .ca or call 647
991 1632.
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