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Adnan Bihnan

Brought to you by Adnan
Bihnan FCIP, Insurance Adviser
with

Co-operators insurance
Liability Insurance every business
faces some level of risk,

which is why most businesses
need liability insurance.

This coverage can help protect
your business from claims, like
malpractice or bodily injury, that
could end in lawsuits or legal
liabilities.

The level of coverage you need
depends on the type of business
you run, because every business
has unique risks. For instance,
construction businesses may need
coverage with higher liability
limits than retail stores. There are
also different types of

liability insurance coverage you'll
need to consider when

looking for a policy.

Liability Insurance Types
The four main types of liability
insurance coverage are:

General liability

Professional liability

Employer liability

Directors and Officers
Commercial general
liability

You damage a customer’s car
when removing snow from their
driveway, you hit an electrical line
during a digging operation,

or a patient gets bitten in the
waiting room of your veterinary
clinic — each of these could be
grounds for a lawsuit.
Commercial general liability
insurance protects you and your
business against claims for bodily
or personal injuries,

advertising liability, as well as
property damage to third parties
arising from your operations or
products or occurring on your
business premises.

If you were sued for any of those
claims, this protection would
cover legal costs to defend the
claim against your business in
court, as well as indemnity costs to
cover damages to

compensate third parties.
umbrella liability
Commercial umbrella liability
insurance provides your business
with additional liability coverage
over and above your
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commercial general liability insur-
ance policy, whether it's with

us or with another insurer.

It's there so you don't have to
worry about having to pay for
liability claim out of pocket when it
exceeds the coverage limits

of your primary policy.

Errors and omissions

As a professional in private
practice, the failure to meet one of
your responsibilities or a require-
ment of your profession could
have serious consequences,
jeopardizing not only the financial
stability of your business, but your
personal assets as well.

Errors and omissions liability
insurance, also known as
professional liability insurance,
covers your liability for
negligence, errors and omissions,
while providing your insured
professional services. If a suit is
brought against you for

damages covered by your insur-
ance policy, this protection

would cover legal fees for your
defense, whether or not you're
liable.

You could be held personally liable
for errors or omissions in

your work as a professional.

Directors and officers
There’s a lot resting on the shoul-
ders of directors and officers

of companies and non-profit
organizations: wrongful dismissal,
bankruptcy, defamation... these
are just a few liability

situations you might be faced with.
Directors and officer’s liability
insurance, also known as
management liability insurance,
covers damages involving
wrongful acts committed in the
discharge of your duties,
including negligence, misconduct,
errors and omissions, breach

of duty, misleading statements or
any other act that could be

held against you in your capacity
as a director or officer. In the
event of a lawsuit, this protection
would cover legal fees to

defend yourself

Employer Liability

Liability Insurance Definition
Professional liability does not
cover employees that get work-re-
lated injuries or illnesses.

For that kind of coverage, your
business needs workers’
compensation insurance.
Workers’ comp is a type of employ-
er liability insurance that

provides benefits to your employ-
ees if they get injured or sick
because of their job.

Depending on your province,
business owners, like you, may be
required by law to buy workers’
comp coverage. Even if it’s not
the law in your province, it’s still a
good idea to get this

coverage, because it can help:
*Pay the cost of medical care for
employees that get hurt or

sick from their job.

*Protect your business from a
lawsuit for a work-related injury
or illness.

Workers’ Compensation & Employ-
er Liability Insurance

Example

Workers’ comp can protect your
employees if they suffer an

injury or illness that results from
work. Some examples include:
«After moving into a new office,
your manager trips over a
misplaced box and fractures her
wrist. Workers’ comp can help
cover her medical expenses.

It's common for a general liability
policy to have several limits
within it. Rather than having just a
single limit, different

coverages may have different
limits. Additionally, any one
coverage (or the overall policy)
may have two limits -- a peroccur-
rence

limit and an aggregate limit.
Per-occurrence limits and aggre-
gate limits both define

maximum payouts, but they do so
in different settings.
Per-occurrence limits define how
much a policy will pay for any
one incident or claim. Aggregate
limits define how much a

policy will pay over the policy’s
duration. (Most general liability
policies have durations of one year
)

To see how these limits interact
with each other, assume your
business’ general liability coverage
has a per-occurrence limit of
$400,000 and an aggregate limit of
$1 million. Also assume your
business had three separate
claims over the course of a year
(the policy’s duration). The first
claim was for $300,000, the
second was for $600,000, and the
third was for $400,000.

Here’s how the policy would likely
cover these claims in this
scenario:

1.The first claim would probably be
fully covered since it’s less

than the per-occurrence limit and
the aggregate limit hasn’t yet been
reached. After this claim, your
business would have used
$300,000 of the $1 million aggre-
gate limit.

2.Your business’ second claim
would probably be covered for
$400,000, which is the per-occur-
rence limit. Your business

would be responsible for the
claim’s remaining $200,000 that
exceeds the per-occurrence limit,
and after this claim was paid

your business would have used
$700,000 of the $1 million
aggregate limit.

3.Your business’ third claim would
probably be covered for

$300,000. Even though it doesn’t
exceed the per-occurrence

limit, there’s only $300,000 left
before the aggregate limit is
reached at this point. Your
business would probably be
responsible for the claim’s remain-
ing $100,000.

(In all these situations, your
business would still likely have to
pay the general liability coverage’s
deductible for each claim.)

On this or any insurance subject
please call Adnan Bihnan at

905 874 1632 or e-mail
adnan_bihnan@cooperators.ca
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De 4,

Dakville

1534 Queensbury Crescent,
/‘/“’/f ON L6H 4G5

(905) 338-6465

- COMPLETE BASEMENT FINISHING

- POTLIGHTS

- BATHROOMS

- LIVING ROOMS

- PAINT

- KITCHEN

- FLOORING -TILE, LAMINATE
AND HARDWOOD

- PLUMBING

- LIGHT ELECTRICAL WORK

- DRYWALL AND PAINT

RENOVATIONS

|
WE PROVIDE QUALITY BUILDING
AND RENOVATIONS SERVICES FOR
RESIDENTIAL AND COMMERCIAL
(15 YEARS OF EXPERIENCE)

- EXTERNAL INTERLOCK, DECK BUILDING

- DRIVEWAY AND WALKWAYS - CONCRETE,
INTERLOCK

- STONE WALLS S

- STAIRCASE INSTALLATION OR REFINISHING ‘s

CALL AHMAD FOR QUOTATION:
Sat &Sun 10AM - 6PM / Tue - Wed - Thu - Fri 10AM - 8PM 416.854.3044 OR 1(226)222.2233

@JLf-u.:b.ﬂ £1o callg 1ai5 o ol eno ug.n.nm.o
Specialized in shipping overseas
Y ._;|_ul Container Prices for Um Hnsr,ﬁcirut &

1aba, Kuwait, Doha, Jeddah, Port Rlexandria
-2 md-"—‘ bal Hh, Hhoms, Unis

Book Now

CANADA CUSTOMS CLEARANCE - IMPORTS
Glaylel) lais @3 G4 ol yaurlaill

BUSINESS CONSULTING
21 YEARS OF EXCELLENT CUSTOMER SERVICE

We Will Beat Any

Competitor’s Price!

Car Loading Freight Shipping Air  Sea VI " i o
. o AQABA USD $2,600 PLEASE CALL US PLERSE CALL US
For a Quotation on all your shipping needs, please Contact: BEIRUT USD $2,600 PLEASE CALLUS PLEASE CALLUS
S L St (G JEBEL ALl USD $2,600 SPECIAL PLEASE CALL US |SPECIAL PLEASE CALL US
‘ Houda Bakhit KHONS USD 52,000 PLEASE CALLUS __|SPECIAL PLEASE CALLUS
di Dil‘llﬂ Bﬂhhitt | H do@ | B | ¢ SOHAR USD $2.800 PLEASE CALL US PLEASE CALL US
ina@glmanagment.com Houda@glmanagement.ca —yun OIS USD $3200 PLEASE CALL US PLEASE CALL US
Tel: 905.501.9959 Fax: 905.501.9005 MERSIN USD$2500 | PLEASE CALLUS PLEASE CALL US
Visit our Office: JEDDAH USD $2.500 SPECIAL PLEASE CALL US|  PLEASE CALL US
151 Brunel Road Unit 18 & 19 Mississauga, Ontario, Canada L4Z 2He L DAMMAN USDS2600 |SPECIALPLEASE CALLUS| PLEASE CALL US
RIYADH USD $2,800 PLEASE CALL US PLEASE CALL US




