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Toronte Eaton Centre................ 416.508.8560
Square One- Mississauga................. 905.279.7467
Shoppers World Brampton............... 905.459.1337
OakvillePlace....................... 905.842 2140
Burlington Mall................ocoooviviiie 9056324777
Hamilton-Lime Ridge Mall................ 905.387 4455

yassin.alkhalil@gmail.com
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Adnan Bihnan

By Maxime Croll » Reviewed by
licensed agent

Brandy Law ° updated Mar 31,
2021.

Brought to you by Adnan
Bihnan, FCIP, Insurance Adyvi-
sor with Co-operators Ins. co.

Cash value life insurance policies
provide

lifelong coverage combined with an
investment account. A portion of your
premiums are directed to the invest-
ment account — the cash value — and
this money grows with interest

over time. If you decide to cash in your
life insurance early and surrender your
coverage to

the insurer, you will receive the policy’s
cash

value (minus fees). You can also
access the cash

value as a policy loan, use the cash
value to pay premiums or make a
partial withdrawal.

* What is cash value life insurance?

* Types of cash value life insurance
policies Types of cash value life
insurance policies

Cash value life insurance policies are
typically permanent, meaning you have
coverage for the

entirety of your life so long as premiums
are

paid. Some of the most common types
of cash value life insurance policies are:
Policy How cash value grows.

Whole Life Insurance Cash value builds
ata

fixed rate determined by the insurer. It's
designed to reach the size of the death
benefit when the policy matures
(typically, when you turn 100).
Universal Life Insurance Based upon
market interest rates and the perfor-
mance of the

insurer.

Indexed Universal Life Insurance Based
upon performance of an index, such as
the S&P 500. Variable Life Insurance
Cash value can be

invested in certain aggregated portfolios
offered by the insurer which are like
mutual funds.

Term life insurance policies have no
cash surrender value. This means that
if you decide to give up your coverage
to the insurer, you won'’t receive
anything in return. On the other

hand, it’s also the reason why term life
insurance is several times less expen-
sive than cash value life insurance.
The only reason you’d get money back
from an insurer with a term life
insurance policy is if you

have a return of premium rider. This
rider adds to the cost of your premiums
but ensures that

you’ll receive a portion, or the sum of
premiums paid if you live past the term
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Cash Value
Life Insurance

of the policy. . This strategy will only
work for a short period

of time if you start while the cash value
is too small or if interest rates are low.
In addition,

you must carefully monitor the cash
value to make sure it doesn’t drop too
far, or you may lose your coverage. But
if you have a large cash value with
consistent returns, you can keep
coverage in place for years at little to no
additional cost.

For example, say your annual premium
is $5,000 and you have $100,000 in
cash value.

You would just need the policy’s cash
value to return a net 2.5% interest
annually to cut your

premium payments in half while
maintaining the full cash value.

Whole life insurance policies typically
don’t let you pay premiums using the
policy’s cash value

except if you convert to a paid-up
policy. Not all insurers offer this option
but, with a paid-up lifeinsurance policy,
the cash value is large enough that you
can stop paying premiums out of
pocket. You use the cash value to pay
premiums. The downside to paid-up
whole life

insurance policies is that eachpremium
payment is deducted from the policy’s
death

benefit. In addition, less cash value is
available for other purposes, such as a
policyloan.

Put up cash value as collateral to
borrow from your insurer.

Once the policy is sold, the life
insurance settlement company takes
over premium payments and becomes
the policy beneficiary.

The downside is, you won’t always find
a buyer and the process of being
evaluated by a life A

life insurance policy loan is a loan from
the insurer in which the cash value of
your policy is used as collateral. It can
be used for paying

medical expenses, buying a car or
anything else you might need cash for.
Since the insurer

holds the funds to cover the loan:
exceeds your policy’s cash value, the
life insurance policy will lapse, cance-
ling your coverage. In addition, you will
likely have to pay

income tax on the loan.

Sell your policy for a life insurance
settlement.

If you want to give up your coverage

and cash out your life insurance policy,
you should first try to sell it in a life
insurance cash settlement.

You might want to do this if your
premiums are high and

you no longer have dependents, or
they’re all financially secure. In a life
insurance cash settlement, a company
buys your life insurance policy for an
amount that’s greater than the

cash value but less than the death
benefit. Some companies

even buy term life insurance policies for
cash, but only if you're

quite old or sick, so likely to pass away
during the policy term.

You'll have to pay income and capital
gains taxes on the

settlement. Be aware that any brokers
that help pair you up with a settlement
company will typically take a cut. But
the net effect is that you will usually get
more money than you would

by surrendering your policy. insurance
settlement company can take several
weeks.

Surrender your life insurance policy for
its net cash value

If you can’t get a settlement and want to
cash out your life insurance, you can
surrender your

policy to the insurer. Simply let your
insurer know and they will pay you the
life insurance

policy’s net cash value.

The net cash value is the "actual”
surrender value of the policy. You will
typically find it

listed separately in your life insurance
statements. The net cash value will
generally be lower than your total
accumulated cash value

for the first several years of coverage
as it's reduced by fees and surrender
charges. However, if you've had your
policy in place between 10 to 15 years,
the net cash value is likely to be close
or equal to the total

accumulated cash value.

Make a partial withdrawal of the cash
value if you don’t want to get rid of your
life insurance coverage entirely but
have fewer

financial obligations, you can also
withdraw a portion of the cash value.
This provides you

cash while reducing the life insurance
policy’s death benefit. For example, if
your children

have done well in their careers, you
may be less concerned about passing
on an inheritance but

still want some coverage for your
spouse.

How a partial withdrawal works can
vary based upon the life insurance
policy:

« Variable and universal life insurance
policies - A partial withdrawal is similar
to receiving a

portion of the death benefit early, as the
payout to beneficiaries is reduced by
the amount you withdraw. So long as
you don’t withdraw more money than
you’ve paid in

premiums, there are no taxes on the
partial withdrawal. If you withdraw more
than you've

paid, it will be taxed as income.

* Whole life insurance policies - We
typically

don’t recommend a partial withdrawal if
you have a whole life insurance policy,
as the

insurer will often reduce your death
benefit by

a greater amount than you withdraw.
You might want to consider a life
insurance settlement or simply surren-
der the policy if it's

too large.

Increase your death benefit with
paid-up additions.

If you have a sizable cash value but
don’t have a

use for it, you may be able to increase
the amount of money left to your
beneficiaries.

This option isn’t always available, so
you’ll need to check with your insurer,
but it's a simple way to make sure your
family doesn’t just lose the

cash value you’ve built up over time.
Similarly, if you have a participating
whole life insurance policy from a
mutual insurer, you can

use any dividends you receive to
purchase paid[lup additions. Buying
paid-up additions is like

buying a small single-premium life
insurance policy as you increase the
policy’s cash value

and death benefit but don’t have
ongoing payments.

Finally, there are no medical exams or
underwriting requirements involved in
buying

paid-up additions, so you can increase
your coverage even if your health has
gotten worse.

On this or any insurance investment
related

subject contact Adnan Bihnan
@adnan_bihnan@cooperators.ca
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A Better Place For You®

Trusted Insurance
Advisor Since 1986
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Tel: 905.866.6203 Toll Free: 1.866.316.1396
Direct Line: 905.874.1632 203 Main Street North Brampton. ON L6X 1N2




We ship to the
following Ports

\/

Agaba, Beirut
Elkhoms, Jabal Ali
Kuwait, Mersin

Port Alexandria

Port Said ,

(East and west ports)
Um kasr

Customs Clearance
Business Consulting
Packing \ Loading
Personal effects for
Overseas shipping

Global Logistics Management Inc

We ship to the
following Airports

Amman, Baghdad
Bahrain, Beirut
Cairo,Doha
Dubai, Jeddah
Kuwait, Muscat
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Oman, Riyadh

S 1 e Jeolaild
e Lo gladl ylaw g
For details on flights

ol For a quotation on all your shipping needs,
=_| Please contact Dina Bakhit

Tel: 905-501-9959 i‘
Fax:905-501-9005

and prices, contact us at

905.501.9959

dina@almanagement.ca ,
houda@glmanagement.ca ,
john@glmanagement.ca

Consolidation Service
Vehicles to Beirut, Jebel Ali and Agaba
$900usd including loading for Sedan cars
$1200usd including loading for SUVs
$1400usd including loading for Pickup Trucks

e 52
151 Brunel Road Unit # 18,
Mississauga, ON. L4Z 2H6

~PARKHILL ” _a_. N
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LOCAL - FRESH - QUALITY

Pilsn s
EID

MUBARAK
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https://parkhillmeats.ca/meat_category/udhiyah-qurbani/

We are taking Udhiya/Qurbani order starting Monday June
21, 2021 Till Friday July 16, 2021

https://parkhillmeats.ca/meat_category/udhiyah-qurbani/




